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EMS        GRADE 7             RESOURCE SHEET 

BUSINESSES 

 

FORMAL BUSINESSES 

- Formal businesses are regulated by government laws. 

- They pay taxes on profits made. 

- They charge VAT-Value Added Tax which they then pay to the government. 

-  Pay employees minimum wage. 

- All workers are entitled to certain benefits such as sick leave etc. 

- Formal businesses apply for a trading licence. 

- They follow health rules. 

- They have fixed address eg. Shops or offices. 

- Businesses are grouped according to size. 

TYPES OF BUSINESSES 

Micro-enterprise 

- A very small business that employs less than 5 people. 

- Operates in a local community. 

Small business 

- Employs between 5-50 people. 

- Trade locally and it is managed by the owner. 

- Examples include hair dressing salon, small shops etc. 

Medium scale business 

- Employs up to 200 people. 

- It is run by a manager. 

- Has offices regionally and nationally. 

Large business 

- Owned by a large number of people who have bought shares in the business. 

- Employs hundreds of workers. 

- Buys and sells products and services on a large scale. 

- Has offices and branches in more than one city or country. 

- Examples include banks, large retail shops, clothing and furniture shops, mining 

companies etc. 

INFORMAL BUSINESS 

- Belongs to one or more people who work for themselves. 

- Do not follow laws that apply to formal businesses.  

- They are not registered with the government. 
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- These include spaza shops, car guard, street vendors, taxi drivers etc. 

- They operate from different places such as 

a) Home backyards- spaza shops, motor mechanics. Others operate from the back of 

bakkies, caravans, flee markets. 

b) Others are run down businesses such as barbers, cell phone repairs, tailors, internet 

cafes 

 

 

 


