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TOPIC: CAPITAL ASSETS LIABILITIES                                 GRADE   7   EMS 

WEEK ENDING: 12-06-2020                                              [18 MARKS] 

LIABILITIES 

 

Activity 

1.  Define liabilities.  

Capital is all the money, goods and property a business can use to make an 

income through the activities of the business (buying, producing and selling) 

2. Name the two types of liabilities and give examples.                                       (4) 

a. Non-current liabilities-these are long term costs such as mortgage or loan 

repayments. 

b. Current liabilities-the include creditors and the bank overdraft which is a 

short term loan from the bank. 

Calculating liabilities:                                                                                (4) 
  
1. Make a list and calculate David’s total liabilities.  

 

a. He borrowed R20 from his sister to buy airtime. He owes his father R35, which he 
has to pay back by the end of the month.  

 

b. He borrowed R2 400 from his uncle to buy his bicycle. David pays his uncle back 
R100 per month over two years.  

 

David’s liabilities come to a total of R2 455 
 

a. Owes sister                R20 
b. Owes dad:                  R35 
c. Owes uncle           R2 400 
                                   R 2 455 

 
 
 
 
 
 
 
 
 



2. Use the list of liabilities to classify each item as either a current liability or a non-
current liability. Give a reason why you have classified each item the way you have. 
  

Draw this table in your book 
 
 Current Liability  

 
 
Non-current liability  
 

 
R20 from his sister. Not a long term loan, 
he will need to pay her back soon. 
 
R35 from his dad. It is a short term loan 
 
 

 
R2 400 from his uncle. This is a long term 
loan with a repayment plan of R100 per 
month over 2years 

                                                                                                                                                                               (6) 

 
3. Are the following, assets or liabilities? Complete your answer in a table format.   
 
A building, a telephone account, a telephone, rental for a storeroom, money in 

a savings account.                                                                                                  (2) 

 

Assets Liabilities 

 

Building Telephone account 

 

Machinery Rental account for store room 

 

Money in the savings account  

 

  

 

 

 

 

 

 

 

 

 

 



TOPIC: INCOME, EXPENSES, PROFIT AND LOSS              GRADE   7   EMS 

WEEK ENDING: 12-06-2020                                              [14 MARKS ] 

 

1. Give a brief explanation for each of the following terms: 

a. Income: money that comes into the business or money earned by the 

business by selling goods or services. 

b. Expenses:  costs of running a business. 

c. Profit: the amount by which income is greater than expenditure. 

d. Loss: the amount by which expenditure is greater than income. 

 

 

        

A bakery                    A hairdresser     A furniture maker   A Fizzy Drinks Company 

 

2. For each of the pictures list 8 costs involved in the production process. 

Indicate which are fixed costs and which are variable costs.                          (10) 

Bakery Hairdresser 

Fixed Variable Fixed Variable 

Water  transport Water  Shampoos 

Electricity wages Electricity Conditioner 

Telephone 

account 

flour Premises, basins 

Chairs, towels 

 

kitchen yeast Scissors, combs  

Baking pans eggs   

Salaries Water, salt   

Oven    

 



Furniture maker Fizzy Company 

Fixed Variable Fixed Variable 

Electricity account wood Rent Plastic bottles 

Water  Paint remover 

Sand paper 

Electricity 

Bottling machine 

Flavouring, 

plastic 

Workshop paint Water account Citric acid 

Electric saw Chisels, screws Wages/salaries Carbon dioxide 

Saws, planer  Nails 

Transport 

Telephone 

account 

Cardboard boxes 

Mallets Clamps glue Gassing machine Sugar, labels 

Clamps Varnish Mixing machine Transport 

 

 

 

 

 

 

 

 

 

 

 

 

 



TOPIC:  INCOME AND EXPENSES                             GRADE   7   EMS 

ACTIVITY SHEET                                                          [ 13 MARKS ] 

 

Nick Reed runs a business that coaches cricket and sells cricket kit. He also rents 

out part of his building to a doctor. 

Nick gives you the following information: 

• He coaches 50 boys a week and charges R100 per session per boy. 

• He has received R50 000 for selling kit that cost him R20 000 to buy. 

• He has to pay three coaches who help him and he pays each of them R200 

per week. 

• Other expenses come to R15 600 for the month. 

• The doctor pays rent for R2 500 per month. 

 

Answer the following questions: 

 

1. Name three ways in which Nick earns an income.                                         (3) 

Coaching cricket, selling cricket kit and renting part of his building to a doctor. 

2. Calculate his total income for the month.                                                       (3) 

R2 500 + R5 000 (50 x R100) + R50 000 = R57 500 

3. Calculate his total expenses for the month.                                                    (3) 

R15 000 + R20 000 + R2 00 (3 x 4 x R200) = R38 000 

4. Make a list of eight items that would be included as other expenses for the 

month.                                                                                                             (4) 

Cricket balls, bat, oil, stationery, electricity, bank charges, refreshments, fuel, first aid 

supplies, marketing, repairs and maintenance etc. 
 

 

 

 

 

 

 

 

 



TOPIC:  ACCOUNTING CONCEPTS                          GRADE   7   EMS 

ACTIVITY SHEET                                                          [12 MARKS ] 

 

Blake’s builders has the following information in his financial records. 

Use the information to answer questions that follow: 

 

Advertising   1 500 Loan 15 000 

Bank   7 000 Material costs 20 500 

Capital 70 000 Rent income   3 000 

Current income 45 000 Stationery      500 

Water and electricity   2 000 Vehicles 55 000 

Equipment 30 000 Wages 13 500 

 

1. Name the three assets that Blake’s Builders has.                            (1) 

Bank, equipment and vehicles 

2. Calculate the total value of these assets.                                         (2) 

The total value of these assets is R92 000 

3. Does this business have any liabilities? If so, how much does the   (2) 

    Business owe? 

There is one loan account of R15 000 

4. Name two income accounts. Current Income and Rent Income 

5. Calculate the total income that the business has earned.                 (1) 

Total income earned R48 000 

6. Make a list of expenses and calculate the total expenses.                (2) 

The expenses are: 

Advertising                 R    1 500 

Water and electricity   R   2 000 

Material costs              R 20 500 

Stationery                    R     500 

Wages                         R 13 500 



Total expenses            R 38 000           

 

7. Did Blake’s Builders make a profit or loss? Show the calculation to  

    Support your answer. 

Blake’s Builders made a profit of R10 000 (total income - total 

expenditure = R48 000 – R38 000 = R10 000. 

                                                                                                             (2) 

8. How much is Blake’s Builders worth? 

Blake’s Builders has an asset value of R95 000 which has been funded 

by a capital of R70 000, a loan of R15 000 and profit (retained income) 

of R10 000 = R95 000. 

                                                                                                              (2) 

 


