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Why and what people trade 
 People trade goods or items and services. 

 People sell what they have a lot of and buy what they have little of. 

 Trade can be swopping of goods for goods, goods for services or 

goods/services for money. 

 Goods can be divided into: 

- Raw materials which are called Primary products. 

- Manufactured goods which are called Secondary products. 
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Read the included memo for the previous “Trade” worksheet as your notes, it contains very important information and it 

has definitions needed to understand the summary below. 

 

 

 

Fair trade 
 everyone involved in producing, manufacturing 

and selling the product gets a fair share of the 

profits 

 farmers are paid fair prices for their crops 

 workers are paid fair wages  

 working conditions are safe and healthy 

 children are not made to work (labour not 

chores), but they go to school to get education 

 Resources and their values 
 Raw materials are normally much lower in value than manufactured products.  

This is because: 

 Raw materials cannot be used as they are, but need to be manufactured into 

usable products. 

- To manufacture goods, one needs to buy the raw materials, use machines to 

make the secondary goods and employ people who have the skills to use the 

machines to make the secondary product. On top they need to make profit 

- E.g. gold jewellery is more expensive than the raw gold 

- E.g. chocolate is made from cocoa but it is more expensive than cocoa. 

N.B. Gold is a raw material of great value because it can be easily shaped into 

jewellery and coins. It does not rust so it lasts for a very long time. It can also be 

used in making essential parts of electronics, e.g. computers 

Unfair trade 
 some people are exploited and others earn big 

profits 

 farmers and workers are underpaid 

 children are forced to work  

 people do not develop skills 

 poor people do not have enough money to pay 

for services such as education and health care 

 governments of poor countries do not collect 

enough taxes and therefore cannot provide 

services and skills training 
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Activity 1 – Trade 

Below are two illustrations of how chocolate is made from cocoa. Use them to 

answer the questions that follow. 
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1. The steps for making chocolate below have been mixed up.  Unjumble the 

 steps and write them in the correct order. Just list the letters in the spaces 

 provided. N.B. Cacao = cocoa 

   

A. The cacao beans are roasted.  

B.   The cacao beans are packed.  

C.  The cacao beans are transported by truck.  

D.  The cacao beans are sun dried.  

E.  The cacao beans crushed are to remove the outer shell.  

F.  Cacao tree fruit pods turn red when they are ripe.  

G.  Ripe pods are picked and the white cocoa beans removed.  

H.  The cacao beans arrive at the factory.  

I.  The cacao beans are fermented.  

J.  The soft inside of the cacao beans is pressed and liquid chocolate is 

 then produced.  

  ___     ___    ___    ___     ___    ___     ___    ___     ___     ___            [10] 

 

2. What are manufactured goods? __________________________________ 

 ____________________________________________________________ [2] 

 

3. Give two examples of manufactured goods that South Africa imports. 

 ____________________________________________________________ 

 ____________________________________________________________ [2] 

 

4. What services do the following people provide (trade)? 

  

People Service provided 

Social worker  

Doctor  

Travel agent  

Shopkeeper  

            [4] 

5. Name South Africa’s main trading partner. __________________________ [1] 

 

6.  Give one example of a problem that may result from unfair trade. 

 _____________________________________________________________ [1] 

 

        Total marks: [20] 

  


